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Abstract. This article reviews the most widely used credit risk assessment
methods in the world banking, theory and practice, such as - Operational Risk
Capital (ORC), Standard Operating Risk Assessment Method, TSA, Risk
Assessment Method Shortfall. As proven by best practice, these methods do
provide an opportunity to identify and minimize credit risks in the banking sector,
but require further updating and refinement.

This article reviews adequate, modified and sophisticated credit risk assessment
methods for the banking sector,where the shortcomings of existing risk assessment
methods are considered and the author's views / position on their improvement are
given.

There is given the Application-Scoring Method of Credit Risk Assessment, a
new authorial version of the Georgian banking sector, in particular the Fraud-
Scoring System for Potential Borrowers' Behavior, Behavioral-Scoring - a type of
examination that allows to predict the client's solvency, the mentioned system also

allows to reveal some "behavioral" factors, such as how a client will use credit,
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whether he or she will pay taxes in the appropriate amount and within the set
timeframe, use the credit card limit as soon as he or she uses the money in
installments, and much more. We also discussed - one of the "most inconvenient
types of borrowing" of the borrower - Collection-scoring, which is quite important
for the development of arrangements for working with overdue clients.

Theoretical modelling of the scoring method is given for a better understanding
of the theoretical side of credit risk assessment methods, and through them the
examples of such well-known researchers as e.g. E.Altman and R.Taffler.

Keywords: Liquidity, Banking risk, Risk management, Credit risk, Financial
risk., Operational risk.
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